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ORIGIN NEA-12 

INFO OCT-01 ADP-00 PM-07 NSC-10 SS-15 RSC-01 L-03 CIAE-00 

INR-10 NSAE-00 MC-02 IGA-02 AID-20 EB-11 COME-OO 

OMB-01 TRSE-00 /095 R 

DRAFTED BY DOD/DSA A:FTHTFBF.RGF,R:BPF 
8/14/73 EXT 22647 

APPROVED BY NEA/ARP:FMDICKMAN 
DCAA - MR. VICK 
PM/MAS:DFARNHAM 

089268 

R 142228Z AUG 73 
FM SECSTATE WASHDC 
TO AMEMBASSY JIDDA 
INFO USMTM 

SECDEF FOR ISA AND DSAA 

SEC RET STATE 161104 

E.O. 11652: GDS 
TAGS: MASS, SA 

SUB J : PROPOSED LETTER TO PRINCE SULTAN RE USG ASSISTANCE 
WITH ADVANCED HAWK CONTRACT 
REF: JIDDA 3393 

1. DOD AND DEPARTMENT APPROVE TEXT OF YOUR PROPOSED LETTER 
TO PRINCE SULTAN WITH FOLLOWING CHANGE IN SECOND PARAGRAPH 
AFTER THE SECOND SENTENCE ENDING WITH DEFENSE CONTRACT 
AUDIT AGENCY (DCAA). QUOTE: UNDER A PROPOSED AUDIT 
SERVICE AGREEMENT BETWEEN THE TWO GOVERNMENTS, THESE AUDIT 
SERVICES WILL INCLUDE ESSENTIALLY THE SAME FUNCTIONS AS 
THOSE FURNISHED TO PURCHASING OFFICERS OF THE US DEPARTMENT 
OF DEFENSE. THUS, THE DCAA'S FUNCTIONS WILL INCLUDE, BUT 
NOT BE LIMITED TO, THE FOLLOWING: A. ANALYSIS OF 
PROPOSALS SUBMITTED IN SUPPORT OF PRICES TO BE NEGOTIATED 
AND TO ADVISE THE SAG ACCORDINGLY; AND B. AUDIT OF COSTS 
INCURRED UNDER FLEXIBLY PRICED CONTRACTS. 
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THESE FUNCTIONS WILL BE PERFORMED USING ARMED SERVICES 
PROCUREMENT REGULATIONS AS WELL AS ANY OTHER CONTRACTUAL 
CONDITIONS MUTUALLY AGREED UPON BETWEEN THE SAG AND THE 
DCAA. PAYMENT BY THE SAG FOR THESE SERVICES WILL BE 
BILLED AT PREVAILING DCAA RATES. END QUOTE. 

2. MEMORANDUM POUCHED SEPARATELY BY NEA/ARP TO 
AMBASSADOR ENTITLED "AUDIT SERVICES PERFORMED BY DCAA", 

FOR EMBASSY'S BACKGROUND USE, SHOULD BE AMENDED AS FOLLOWS: 

A. ON PAGE 1, BEFORE "PRUDENT CONTRACTING" IN THIRD 
PARAGRAPH, THERE SHOULD BE HEADING "A DETAILED EXPLANATION 
OF THE PURPOSE FOLLOWS". 

B. LAST SENTENCE OF PAGE 4 OF MEMORANDUM SHOULD BE 
AMENDED TO READ "IT IS CRUCIAL THEREFORE THAT CONTRACTS 
CONSUMMATED BETWEEN THE SAG AND CONTRACTORS PROVIDE 
SPECIFICALLY THAT ASPR WILL APPLY (SUBJECT TO EXCEPTIONS 
REQUESTED BY THE SAG), AS WELL AS ANY OTHER CONTRACTUAL 
CONDITIONS MUTUALLY AGREED UPON BETWEEN THE SAG AND DCAA." 
ROGERS 
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